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‘H GHOLYHUHG D VROLG LQFUHDVH LQ ERWK RSHUDWLQJ UHYHQXH
LQWDNH RI QHDUO\ 12. ELOOLRQ LQ 7KLV SRVLWLRQV XV WR
RI 12, ELOOLRQ ZKLFK LV SHUFHQW KLJKHU WKDQ LW ZDV RQl|
FRQILGHQFH LQ FRQWLQXHG JURZWK

2XU PDUNHWY DUH JURZLQJ DQG WUDQVIRUPLQJ DQG RXU PDUNHW SRV
DQG VXVWDLQDELOLW\ DUH KLJK RQ WKH DJHQGD LQ PRVW FRXQWULHV
GHPDQG IRU RXU SURGXFWYV DQG VHUYLFHYV :H KDYH WDNHQ VHYHUDO
EURDGHQ WKH JURXS IXUWKHU WRZDUGBWDXKH &DNKNHEDW ZH RSHUDWH L
WKURXJK LQFUHDVLQD(RXEB\DPELWI*R®& (5* DLPV WR EH D FRPSDQ\ ZLWK
OHDVW 12. ELOOLRQ LQ UHYHQXH 7KH DELOLW\ WR GHPRQVWUDWH F
EHWZHHQ VKRUW WHUP DQG ORQJ WHUP YDOXH FUHDWLRQ LV NH\ WR V

7KH UHVXOWY DQG RUGHU LQWDNH LQ IRXUWK TXDUWHU FRQWLQXHG W
FRPSOHWHG D VWURQJ TXDUWHU ZLWK KLJK DFWLYLW\ OHYHOV DFURVYV
SURILWDELOLW\ , DP SURXG RI ZKDW ZH DUH DEOH WR DFKLHYH LQ FRC
7KH RUGHU LQWDNH LQ WKH IRXUWK TXDUWHU LV WKH UHVXOW RI ORQ]J
OHYHOV RI WKH RUJDQLVDWLRQ 7KH WUXVW ZH KDYH HDUQHG IURP RX
FRQWLQXRXV HIIRUWYV RI RYHU HPSOR\HHV WR HQVXUH RXU VXFFH

.21*6%(5* LV ZHOO SRVLWLRQHG KDV D KLJK RUGHU EDFNORJ DQG PDU
KLJK 7RGD\hVY JOREDO ODQGVFDSH LV WXUEXOHQW DQG XQSUHGLFWDE
KDQGOH UDSLG FKDQJHY DQG EDODQFH ZHOO EHWZHHQ VKRUW WHUP D
FKRLFHY :H DUH H[SDQGLQJ FDSDFLW\ DQG IXUWKHU GHYHORSLQJ SUR
SHRSOH ZLWK WKH ULJKW PRWLYDWLRQ DQG , DP FRQILGHQW WKDW ZF
FRPPLWPHQWY DQG DPELWLRQV




+LJKOLJKWYV LQ WKH TXDUWHU

JLQDQFLDO o

0012. b LQ RSHUDWLQJ UHYHQXHVY FRUUHVSRQGL(
IURP 4

0$%00 EXVLQHVY DUHDVY FRQWULEXWHG WR WKH JURZ

03RVLWLYH JURZWK LQ ERWK (%, 7VIROG& G %, Q@ & HUILLFY |
SURMHFW H[HFXWLRQ

o7KH %RDUG RI 'LUHFWRUYV SURSRVHV WR WKH *HQH
ILQDQFLDO \HDU RI 12. ELOOLRQ HTXLYDOH(
12. SHU VKDUH LV LQ DGGLWLRQ WR WKH FRPSDQ
GLYLGHQG LV SURSRVHG WR EH SDLG LQ WZR WUDC
ILYH IRU RQH VWRFN VSOLW 7KH VWRFN VSOLW LV

ODUNHW DQG RUGHU LQWDNH

o.RQJVEHUJ '"HIHQFH $HURVSDFH VLJQHG VHYHUDO
FROQFOXGHG WKH \HDU ZLWK DQ RUGHU EDFNORJ RI

0 6WURQJ RUGHU LQWDNH DQG ERRN ELOO RI LQ .

2WKHU

o.RQJVEHUJ 'LJLWDO V PDULWLPH RSHUDWLRQV WR |

o0.RQIJVEHUJ 'LVFRYHU\ DFTXLUHG WKH 1RUZHJLDQ W
THFKQRORJLHV

4 <HDU WR GDWH
2SHUDWLQ 2SHUDWLQ
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1HW LQWHUHVW EHDULQJ GHEW LV WKH QHW DPRXQW RI WKH DFFRXQWLQJ OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KRUW DQG ORQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHVk

&XUUHQW DVVHWYV H[FHSW FDVK DQG FDVK HTXLYDOHQWV PLQXV QRQ LQWHUHVW EHDULQJ OLDELOLWLHV H[FHSW WD[HV SD\DEOH

YDOXH DUH QRW LQFOXGHG LQ ZRUNLQJ FDSLWDO
PRQWK UROOLQJ (%.,7 GLYLGHG E\ WKH
PRQWK UROOLQJ (%,7'$

2SHUDWLQJ UHYHQXHV DQG RUGHU LQWDNH

B SHYHQXHV2UGHU LQWDNH
*

J)LQDQFLDO LQVWUXPHQWY UHFRJQLVHG DW IDLU

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHW LQWHUHVW EHDULQJ GHEW




* * .Q .RQJVEHUJ 'LILWDO RSHUDWLQJ UHYHQXH) B@DJQFP(HUI\@K RHWPWLQJ

2 1 6 % 5 UHYHQXHV LQFUHDVHG GXH WR LQFUHDVHG QXPEHUV RI G\QDPLF WZLQ
VROXWLRQV LQ RSHUDWLRQ DQG SRVLWLYH GHYHORSPHQWYV LQ WKH VIPXODWRII
DUHD

012.
$FFXPXODWHG RSHUDWLQJ UHYHQKHV XR FAEARY I b b b
SHU FHQW IURP 01 (TXLW\ UDWLR
(%,7 4QZDV 012h FRUUHVSRQGLQJ WR DQ (%/RWHY A\ RWYV b b b

SHU FHRPDUHG WR 012.SHU FHQW LQ WKHRVBPMI FDSLWDO b

TXDUWHU GBYWQWDUHRXV SURMHFW PLJ[ YRO%QWWUWMVO/HQ\Q%HDUUQJ G HEBV b
HIILFLHQW SURMHFW H[HFXWLRQ FDUJILLQ.EXW\%‘TF)? gvdga KH
$FFXPXODWHG (%,7 LQ b ZBPRULIRVSRQGLQJ VPR L voamawy b b
(%,7 PDUJLQSHU FHQW DQ LQFUHDVH I SRR ORHW LQWHUHVW EHDULQD GHEW b b
FHQW LQ WKH VDPH SHULRG LQ 1HW LQWHUHVW EHDULQJ GHEW

(%,7'$

2UGHU LQMWDADH/ 10Q 2 b FRPSDUHG WR 012.  ¢uy chiLoLwLrov

LQ WKH VDPH TXDUWHHVXDWIHERRQY WRIBLOO IRU WKH

TXDUWHU RUGHU LQWDNH FDQ IOXFWXDWH VLIJQLILFDQWO\ EHWZHHQ

TXDUWHUV .RQJVEHUJ 'HIHQFH $HURVSDFHSW YOHG HQCr RU MK N TR YWHDH W21*6% (5% KDG LG
RUGHUY DQG GHOLYHUHG D ERRN WR ELOO UWRWR®ID12. TKY I¥EEBWIFRSVILWMWHG RI WKUHH ER
GLG DOVR GHOLYHU D VWURQJ RUGHU LQWDNKUMW KWKUDLERRWPWWLER@ o’ KB WU RXE KDV D VIQGL

IDFLOLW\ RI 012. DV ZHOO DV DQ RYHUGUDI
7KH RUGHU EDFNORJ DW WKH HQIS RIDQ ZDV 012.
LQFUHDVH RI 012. LQ WKH TXDUWHU DQG hHW2LQWHURMAW BHDRUQN GHEWIRW WKH HQG RI
FRPSDUHG WRbO1DW WKH HQG RI @12. bDQG
SHUIRUPDQFH DQG RUGHU LQWDNH DW WKH HQG RI 7KH UHGXFWLRQ LQ QHW LQ

GULYHQ E\ WKH LQFUHDVH LQ FDVK HTXLYDOHQV

&DVK IORZ 21*6%(5*KDV D ORQJ WHUP LVVXHU UDWLQJ RI $

SURVSHFWw DZDUGHG E\ WKH FUHGLW UDWLQJ C

01z. 7KH *URXS KDGb012.Q FDVK DQG FDVK HTXLYDQHQWYDRHYE VORHHFYHGLW DVVHVVPHQW LV %%
RIWK TXDRRPISODUHG WR 0D WKH HQG RI WKHWKbWE G R $SULO DOG FDQ EH IRXQG RQ

2SHUDWLQJ UHYHQXHV b b b TXDUWHU DQ LQFUMDVG WKBIRXDUWHU &DMKgOBRE LD UH e W bW Lo R P
(%.7° b b b b WKH TXDUWHU ZDV PDLQO\ LQIOXHQFHG E\ QWF%VTWFU’RP RSHUDWLQJ
(% 7' DFWLYLWLHV ZKLFK ZDV 012. GULYHQ E\ D VLIQLILFDQW UHGXFWLRQ LQ

: ZRUNLQJ FDSLWDO GXH WR ODUJH DGYDQFH SD\PHQWV IURP FXVWRPHUV DV
(%,7 b b b b ZHOO DV D SRVLWLYH §%,7'$ RI 012.
(%,7
2UGHU .OWDNH b b b b 7KH *URXS V FDVK IORZ IURP LQYHVWPHQW DFWLYLWLHV ZDV 012,

* *

oo cornoEell . X . .21%*6%(5* LV LQYHVWLQJ LQ LQFUHDVHG FDSDFLW\ DQG

SURGXFW GHYHORSPHQW

&DVK IORZ IURP ILQDQFLQJ DEWLYVIKWEKWRDYM\12.
2SHUDWLQJ UHWKQMDLUMWGIW12b FRPSDUHG WRODWHY WR GLYLGHQGV SDLG
012. b LQ WKH VDPH TXDUWHU ODVW \HDU DQ LQFUHDVH RI SHU FHQW
7KHUH ZDV VROLG JURZWK LQ DOO EXVLQHVV,@® UH D.\2 IFR %% 5*U K G VWD & DHQRWUWDK UHDVH LQ FDVK DQG
TXDUWHU RURZWK LQ .RQJVEHUJ 'HIHQFH $HWDRAKSBFXLXDWHQW V7RKHOQPUIJHVW LQFUHDVH FDPH IURP
GULYHQ E\ PLVVLOH GHOLYHULHY .RQJVEHUSRBUWWY IR H % @ F$J HDK\HH G DRISIHIYBWR QW JRLQJ FDVK IORZV ZHUH UHODWHG WR
UHYHQXHV IURP ERWK QHZEXLOGLQJV DQG WEHYDGMIPEP B DWHWQ WA RDVBKLQY HVWPHQWY LQ SURGXFWLRQ IDFLOLWLHV DQG
.RQJVEHUJ 'LVFRYHU\ ZDV PDLQO\ GULYHQ E\DENMRBEYBWHIGYHIIXRESBEQW DQG
SRVLWLRQLQJ VI\IVWHPV
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SURGXFW GHYHORSPHQW F

21*6%(5*LQYHVWY FRQWLQXRXVO\ LQ SURGX
VHOI DQG FXVWRPHU ILQDQFHG SURJUDPPH!
SURGXFW GHYHORSPHQW DQG PMUIQWH QID® F
WKH TXDUOEBU IDQGRU WKH \HDU1RI| ZKLFE -
012. ZHUH DFWLYDWHG $FWLYDWHG GHYH A
PDLQO\ UHODW H G R\R \SEHRUIH'BYBRNND E H U J :
'"HIHQFH $HURBSDRDEOHWR WRWHLQDQFLD(

,Q WKH EDODQFHVKKHXDW MY ®DUIJHVW DFWLY
ZHUH UHODWHG WR WKH GHYHORSPHQW RI W
DVVRFLDWHG DSSOLFDWLRQV PLVVLOH WHF
FRPPXQLFDWLRQ VROXWLRQV DQG UHPRWH F
DLUSRUWYV

&XVWRPHU ILQDQFHG GHYHORSPHQW LV LQ L
SURMHFW RU DV D VSHFLILHG GHYHORSPHQW
SURGXFW GHYHORSPHQW DQG SURGXFW PDL
DSSUR[LPDWHO\ WHQ SHU FHQW RI RSHUDWL]|

(PSOR\HHYV

7KH FRPSDQ\bKDBPSOR\BIWWKH WM GXIUWHU
FRUUHVSRQGLQJ WR DQXLQRUHBKH RXDU
RYHU WKH SDVW \HDU $00 EXVLQHVV D
JURZLQJ DQG FDSDFLW\ ZLOO FRQWLQXH WR
WKLV JURZWK

$V SDUW RI LQWHJUDWLQJ RQJVEHUJ 'LIJLWD N RY DAL W DL EVAZL AL, L AWD
.RQJVEHUJ ODULWLPH DURXQG HPSOR\HH
EHWZHHQ WKH WZR EXVLQHVYV DUHDV

RQJVEHUJ 'HIHQFH

.RQJVEHUJ ODULWLPH $HURVSDFH

.RQJVEHUJ 'LVFRYHU\ .RQJVEHUJ 'LJLWDO

b b b b

1XPEHU RI HPSOR\HHV E\ EXVLQHVV DUHD
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SHVXOWV RIIVKRUH PDUNHW LV DQ H[DPSOH RI WKLV .R
RUGHU LQWDNH IURP WKH RIIVKRUH PDUNHW |

2SHUDWLQJ UHYHQXHY ZHQHDQ2LQFUHDVH RI SHUFHFQV\)/(GR' WKHPWRWDO RHUUG:,*VL&LL(?JVQ/,D'SHFIRH
SHU FHQW FRPSDUHG WR WKH VDPH TXDUWHU @Jr\\/ IS( fﬁg 1R39\9 PB?% IRUP 6XSS 0\
LQFUHDVHG WKHLU RSHUDWLQJ UHYHQXHV D g C| ! W§ F W L S%

Y

GHOLYHULHVY WR ERWK WKH H[LVWLQJ IOHHW QFU \ €DSLWDO -

LQ GHOLYHULHV WR QHZ YHVVHOV LQ WKH TX oy P s

GULYHQ E\ GHOLYHULHV WR /1* WUDQVSRUW Y B’é vB i \rﬁ-ﬁb@'ﬁﬁoﬁvﬁ'&”\%gﬁvwk

WKLV YHVVHO VHIJPHQW KDV EHHQ VROLG IRU Qi Q (ng-IL GHPDOGY DOG

EXVLQHVV DUHDhV WHFKQRORJ\ KDYH D VWUR R % Q Dvhe Hotuy

DIWHUPDUNHW WKH KLJK DFWLYLW\ UHODWH s\ %a W

DQG XSJUDGHV FRQWLQXHG LPH oL XWLRQV UHOD
HIILFLHQF\ Rl YHVVHO RSHUDWLRQV IRU VHYH

$FFXPXODWHG IRU RSHUDWLQJ UHYHQXHVFgé)g)éDE %PI\ENXLVRLQQE|I\_/V\\//KDXEII_DS)\(%UL$)\(/HYGHRVPVDHLOQRl‘
FRUUHVSRQGLQJ WRSH U WFFRIANK FRRPSDUHG ZLW

UHYHQXHV UHDFKHG UHFRUG KLJKV IRU E F}I;Dq-ﬂ D I-|_|| | [LVWLQSGDlQRGUQ:éJPVDELL
WKH H[LVWLQJ IOHHW 'HOLYHULHV WR WKH DI %f \&% %‘5‘3{;&%‘] WHUP.
DSSUR[LPDWHO\ SHUFHQW RI RSHUDWLQJ Ul-ll' HQX

W, WKH HQG RI 4 .RQJVEHUJ ODULWLPH K
[ () 7“
(%,7 ZDV 012.LQVK TXDFWHUHVSRQGLQJ WR quﬁ/612.b DQ LQFUHDVH RI FORVH WR G XL

PDUJLQ R$SHU FHR@WDUHG WR 012SHU FHQW LQ
WKH VDPH TXDUWHU ODVW \HDU

(%,7 ZDV 0b2. FRUUHVSRQGLQJ WR DQ (%,7 PRU0MKKHU IDFWRUYV
SHUFHQW LQ FRPSDWHGPRR WHYSRQOGLQJ WR D

SHUFHQW (%,7 PDUJLQ LQ 7KH LPSURY,HP +HI0QXX D Q\ LYW ZDV DQQRXQFHG WKDW .RC
GXH WR D FRPELQDWLRQ RI LQFUHDVHG YROXPBUDWDF R BRLOWH BBUIRMBEE®NO EH LQWHJUDWHG
PL[ DQG LPSURYHG SURMHFW H[HFXWLRQ 7KLV FRQVROLGDWHY WKH JURXShV IRFXV RQ

GLJLWDOL]DWLRQ RI WKH PDULWLPH VHFWRU
FRPELQLQJ WKH GLJLWDO FDSDELOLWLHV RI

ODUNHW DQG RUGHUV .RQJVEHUJ 'LJLWDO ZLWK .RQJVEHUJ ODULWLF
SRUWIROLR D QHZ VWHS LV WDNHQ WR RSWLI

2UGHU LQWDNH LQ WKH BXDUARH U HADSRQIZL Q J W%G\%E: EFS\G\LVV\CLPDS%HFFRVSF‘QNUULEXWH ZLWK PRUI
ERRN WR ELQOGHU LQWDNH LQ 4 b ZDV 012.

E;ZEPHXVOS%%?E(EQRJUV?/:UDLEQRV\IQ?\INVHVRID\E/LROIO RIZDV O,JQZ' WKLV SDUW RI .RQJVEHUJ 'LJLWDOhIV E
UHYHQXHV RI DSSUR[LPDWHO\ 012. 7KH WU

2UGHU LQWDNH LQ WKH ODVW TXDUWHU RI WK|_I-||[§|!|-|I§MVEBVWIBL"JE%H':LJR\Rl%BBW_%GV\}’&WKH IiLuvw

IRXUWK TXDUWHU RI ERWK IURP QHZEXLOGLQ WK H .
DIWHUPDUNHW 7KHUH ZDV VWURQJ RUGHU LQ SR %Y J;R)@S ﬁUV%VLE%E\éVJHgH;UlDG'
,QWHJUDWLRQ (QHUJ\ VLIQHG FRQWUDFWYV I b J FSULYDWH HTXLW\ ER
LOQWHJUDWHG VROXWLRQV 3URSXOVLRQ +DQ 3 G- EXVLQHVV LV F
LQWDNH UHODWHG WR ERWK WKUXVWHUYV DQG $P %@M\V@RQ LQ RQJvi
VLIJQLILFDQW FRQWUDFW IRU GHFN HTXLSPHQ% \ % F\f( V RIDSSUR[LPE
,QGLDQ 1DY\ 7KH VWURQJ RUGHU LQWDNH LQ 5)'{ & \)&'ﬁgﬁ\i}v
AP B/ ML

GLYLVLRQ ZDV PDLQO\ GULYHQ E\ RUGHUV IRU R EH FRPSOHW
WDQNHUV DQG WKH JHQHUDO PHUFKDQW IOHHW

7KH QXPEHU RI YHVVHOV FRQWUDFWHG IURP WKH ZRUOGhV VKLS\DUGV LQ
LQFUHDVHG IURP WKH SUHYLRXV \HDU 6HYHUDO YHVVHO VHIPHQWYV
FROQOWULEXWHG WR WKLV LQFUHDVH )RU .RQJVEHUJ ODULWLPH LW LV
SRVLWLYH WR VHH WKDW PDUNHWYV ZKHUH WKH EXVLQHVYV DUHD KDV
WUDGLWLRQDOO\ KDG VWURQJ SRVLWLRQV DUH GHYHORSLQJ SRVLWLYHO\ 7KH



RQJVEHUJ "HIHQFH

H\ ILIXUHYV

012.

2SHUDWLQJ UHYBQXHVbD
(%,7'$

(%,7'$

(%,7

(%,7

6KDUH RI QH)
DVVRFLDWHG
FRPSDQLHV

2SHUDWLQJ UHYHQXHV

(%,7

$SHURVSDFH

2SHUDWLQJ UHYHQXHV
<7' SHU GLYLVLRQ

2UGHU ,QWDNH b b
012.

2UGHU EDFNORJDb b
1R RI HPSOR\HH b

2UGHUV

2UGHU LQWPNHJGHU EDFNORJ

B HIHQFH 6\VWHPV
Il OLVVLOH 6SDFH
$HURVWUXFWXUH 2
4 4 4 4

2UGHU EDFNORJ
%UHDNGRZQ E\ GHOLYHU\ GDWH




SHVXOWYV
0 $GGLWLRQDO 1$6$06 DLU GHIHQFH VA\VWHP\

2SHUDWLQJ UHYHQXHW ZHADHX®L2SHU FHQW DQG /LWKXDQLD 012.

IURP WKH VDPH TXDUWHU ODVW \HDU $ ODUJH SDUW RI WKH JURZWK LQ WKH

TXDUWHU ZDV GULYHQ E\ LQFUHDVHG DFWLYLW) L L RN H.F

"HOLYHULHV Rl ZHDSRQ VWDWLRQV WR WKH 8\glk|§2£6b\\é\greﬁ§b WLW&'—'LFDQW LQY
FRQWLQXHG DW D KLJK SDFH DQG WKHUH ZDV DOVR VWURQJ DFWLYLW\

UHODWHG WR DLU GHIHQFH GHOLYHULHV $FFXR®O\DEMHG REHQBWL BHURVSDFH GHYHORSV D
UHYHQXHV LQ ZDV 2.SHU FHQW FRPSDUHBTWRS PHQMHBRGRIGRI WKH 1RUZHJILDQ $UPHG
ODVW \HDU $00 GLYLVLRQV H[SHULHQFHG JURRWED hMKODLLIQL | HRIDEWLQJ QDWLRQV WR S|

FROQWULEXWLRQV IURP LQGLYLGXDO SURJUDPV XK WYV XCHOAYHUURY WRVWHKEDO GDQJHUV L
8 6 &52:6 SURJUDP DQG PLVVLOH SURMHFWY SHDFH

(%,7 ZDV 012LQ 4 FRUUHVSRQGLQJ WR DQ (% IZYRMUWIKM FIXUUHQW VLWXDWLRQ LW LV OLN|

SHU FFHRPBDUHG WR 012SHU FHQW LQ WKHRUZD\hVY DOOLHV ZLOO FRQWLQXH WR LQYHV

VDPH TXDUWHU ODVW \HDU 7KH (%,7 PDUJLQ IGM W HE XDISQEY Q IDWHDV PDKHUH LV D KLJK GF

YDU\ VRPHZKDW GXH WR WKH SURMHFWYV RQ ZKLFMQEW LYHWRYISDHFBIHE FRUH SURGXFWYV VXF|

$FFXPXODWHG IRU WKH \HDW @ERASDDMHGIWR PLVVLOHV DQG ZHDSRQ VWDWLRQV 7KLV KDV

012. b LQ FRUUHVSRQGLQJ WR DQ (%,7 PDQUGLEDRDFLW\ H[SDQVLRQV LQ UHFHQW \HDU\

IRU WKH \HDU FRPSDUHG WR LQ 7KH LADSFURRMHP HEIZWK Y QRBKIQHG DQG LQ WKH FRC

(%,7 PDUJLQ FDPH IURP YROXPH JURZWK HIILPLNYWOSIUMMMWRMLHY LQ $XVWUDOLD DQG WKH
H[HFXWLRQ DQG VFDOLQJ RI WKH FRVW EDVH

,Q 1RUZD\ WKHUH LV KLJK DFWLYLW\ UHODWH

7KH VKDUH Rl QHW LQFRPH IURP DVVRFLDWHGQ DFRPABIDQK HVHZ OV LOPWHY DQG VWDQGDUGL]HC

012. LQ WKH TXDUWHU 6HH DOVR QRWHSRVLWLRQLQJ IRU WKHVH RSSRUWXQLWLHV V

GHYHORS VROXWLRQV WKDW PHHW QHZ DQG |

VXSHUVRQLF PLVVLOH 60 LV D GHYHORSPHQW

ODUNHW DQG RUGHUV ZLWK *HUPDQ LQGXVWU\ WR EULQJ IRUWK D O

FRPSOHPHQW WRGD\hV 160 DQG -60 ,Q WKH IL

ILRUWY DUH EHLQJ PDGH WR H[SDQG 1$6%$06

2UGHU LQWDNH 2DV LOQW2K TXDRRMHIHVSRQGLQJ D,%ﬁ% UDQJIH RI GLVWDQFHV DOG WKUHDW

D ERRN WR ELEFFRRXODWHG RUGHU LQWDNH L

012. b FRPSDUHG WR 012Q $W WKH HQG v JFH $JRRV\?UEI\DNOHI?](L?I'ZZZC?SéVVZTcQD\(SKLRPL
WKH TXDUWHU WKH EXVLQHVV DUHD KDG DQ { E?ﬁ ébﬁyﬁgi\/%bﬂlg
b DQ LQFUHDVH RI 012. GXULQJ WKH U\)&H

/I DUJHVW FRQWUDFWYV L WKH TXDUWHU
Q Q 2WKHU IDEFWRUYV
o0 &RQWUDFW ZLWK WKH 1HWKHUODQGV IRU WKH GHOLYHU\ RI 1$6%06
DQG 120%$'6 DLU GHIHQFH V\VWHPV 7KH DJUHRHRNEWUIDWIHQFH $HURVSDFH KDV QHDUO\
YDOXHG DW DSSUR[LF’DWHO\ 012. 7KH EBEWNKHIRIOPQRBWHFWHG DIJDLQVW LQIODWLRQ W
DFTXLUHG LWV ILUVW 1%$6%$06 V\VWHP LQ WVDKHG FIRWQ QYR D RAWK\A |)|RLU\/WKH SRUWLRQ RI WKH |
FXVWRPHU RXWVLGH 1RUZD\ IRU 120%$'6 e D SURKMHFRMREG OBIRIPJUWHUP DJUHHPHQWYV ZLWK
GHIHQFH FRQILIJXUDWLRQ ZLWK VKRUW UDQWR FUWDVWHYD SGHGEMWD EROH FRVW VWUXFW X
WKH SURWHFWLRQ RI JURXQG IRUFHV LQ D SURFRIVAVVODQG FRPEDW
HQYLURQPHQW

o 0OXOWL \HDU SURFXUHPHQW DJUHHPHQW ZLWK WKH 86 1DY\ IRU WKH
GHOLYHU\ RI 160 7KH IL[HG SULFH SRUWLRQ RI WKH FRQWUDFW LV
YDOXHG DW 012. ZLWK DQ RSWLRQ IRU DQ DGGLWLRQDO
012. 7KLV LV WKH ODUJHVW PLVVLOH FRQWUDFW LQ
.21*6%(5*hV KLVWRU\



.RQJVEHUJ "'LVFRYHU\

.H\ )LIXUHV

012.

2SHUDWLQJ UHYHQXHV b
(%,7'$

(%,7'$

(%, 7

(%, 7

2UGHU ,QWDNH b b

012.

2UGHU EDFNORJD b
1R RI HPSOR\HHW b

2SHUDWLQJ UHYHQXHYV

2UGHU

(%,7

2SHUDWLQJ UHYHQXHV
<7' SHU GLYLVLRQ

2UGHU EDFNORJ
%UHDNGRZQ E\ GHOLYHU\ GDWH



SHVXOWV 6HQVRU WHFKQRORJ\ PRQLWRUV DQG PDSV DL
GLIILFXOW WR DFFHVV VXFK DV DORQJ WKH V

2SHUDWLQJ UHYHQXHYW AHUHD@I2QFUHSNY RI - ROXPQ 3UFRW';FW('5QJ DV\/QHGQSVRLQR'EQWI%%;QIQRFV%V
FHQRRPSDUHG WR WKH VDPH TXDUWHU ODVW \BDiRTy '-lr%g? yRYW R VIRS (WRE ERVE
ZHUH GHOLYHULHV RI PDSSLQJ DQG SRVLWLR ¥ UMD DOG LV HISHULHOF
FRPPHUFLDO FXVWRPHUV UHVHDUFK LQVWLW Xe! AL XS RO TVERY
FXVWRPHUV 7KH ILUVW GHOLYHULHV Rl WKH ||_§ £y @L“E‘%Q/% NPV
ZHUH DOVR FRPSOHWHG GXULQJ WKH TXDUWH

, W LR VEHUJ 'LVFRYHU\ KDG DQ F
.RQJVEHUJ 'LVFRYHU\ LQFUHDVHG LWBI—RBHUD@/bQﬁgJQ—(ﬁgISb@i\é'%\]

FHQW LQ WR 0FRPSDUHMG WQ
,QFUHDVHG DFWLYLW\ LQ WKH HQHUJ\ VHFWRU DQG D IRFXV RQ VHFXULW\

ZHUH LPSRUWDQW GULYHUV IRU WKH JURZWK émvk%gf \iVﬁlllrSVWﬁRDDu: LYLW\
UHODWHG WR GHOLYHULHV RI PDSSLQJ DQG S Qu DGDUV
DQG DXWRQRPRXV XQGHUZDWHU YHKLFOHYV

.21*6%(5* DQQRXQFHG LQ -DQXDU\ WKH DF
(%,ZDW012. LQWK TXDFWHUHVSRQGLQJ WR DQNVHFRQRORJ\ FRPSDQ\ 1D[\V 7THFKQRORJLHV $¢
PDUJLQ RBHU FHR®WDUWG2WR SHU FHQW LQ@PRQJ WKH ZRUOGhY OHDGLQJ ZLWK LWV WHF

WKH VDPH TXDUWHU ODVW \HDU 7KH PDUJLQ FKIQUHR QPRI W DODF/RQLMDRULQJ DQG KDV VSHF
LV PDLQO\ GXH WR D GLIIHUHQW SURMHFW PL[VRXQQIGRILRIL®R @ WR JON IOHWD NV YLD SDVVLYH T
YROXPH (%,7 ZDV XI2 IURP 012LQ
'LWK WKLV .RQJVEHUJ 'LVFRYHU\ VWUHQJIWKF
SODWIRUP DQG LV ZHOO HTXLSSHG WR PHHW '

ODUNHW DQG RUGHUV ERWK VXVWDLQDELOLW\ DQG VHFXULW\

2UGHU LQWIXNEXD@DOWHW12b FRUUHVSRQGLQJ @H\ D7vHvEgJQFfJ$|5JHLQHxVHf/6RK|DoV12 HPSLSR\HH\;KDHQ‘
ERRN WR ELQOGHU LQWDNH ZDY@12. :

2UGHU LQWDNH IRU .RQJVEHUJ 'LVFRYHU\ ZLOb%% R:Ef—llem% P%Bﬂ'ﬁ\ﬁHG@ DQG GHYHORSPH

GXH WR ODUJHU LQGLYLGXDO RUGHUV ,Q WKH UWHU WKH ILUVW RUGHUV

IRU GURQH GHWHFWLRQ UDGDUV ZHUH VLJQH% [%V j:\ljt %g%\%&%%@ Q'_ri )
FRQWUDFWYV IRU WKH GHOLYHU\ RI WKH DXWR l§ I? 9)( X VY'%_| PL%%%WHG RQ -DQXD
+XJLQ ,Q DGGLWLRQ WR WKHVH FRQWUDFWYV WKH RUGHU LQWDNH FRQVLVWHG

RI FRQWUDFWYV IRU WKH GHOLYHU\ RI PDSSLQJ DQG SRVLWLRQLQJ V\VWHPYV

WR UHVHDUFK YHVVHOV DV ZHOO DV D ODUJH QXPEHU RI VPDOOHU
FRQWUDFWYV

7KH PDLQ GULYHUV IRU .RQJVEHUJ 'LVFRYHU\ DUH VXVWDLQDELOLW\ DQG
VHFXULW\ 6XVWDLQDEOH PDQDJHPHQW RI RFHDQ UHVRXUFHV LV DQ
LPSRUWDQW GULYHU IRU VHYHUDO RI WKH EXVLQHVY DUHDhV VHFWRUV 7KH
EXVLQHVYV DUHD LV H[SRVHG WR WKHVH GULYHUV LQ ODUJH PDUNHW

VHIPHQWY VXFK DV RIIVKRUH HQHUJ\ SURGXFWLRQ FRPPHUFLDO

ILVKLQJ VHDEHG PDSSLQJ VHFXULW\ DQG PRQLWRULQJ RI FULWLFDO
LQIUDVWUXFWXUH 7KH GHPDQG IRU VROXWLRQV WR EHWWHU XQGHUVWDQG WKH
RFHDQ VSDFH IURP FRPPHUFLDO DFWRUV SXEOLF DGPLQLVWUDWLRQ DQG
GHIHQFH FXVWRPHUV LV LQFUHDVLQJ



.RQJVEHUJ 'LJLWDO

.H\ )LIXUHV 2SHUDWLQJ UHYHQXHV S5HFXUULQJ UHYHQXHYV

012.

2SHUDWLQJ UHYHQXHV b b

RI WKLV 5HFXUULQJ
UHYHQXHV

(%,7'$
(%,7'$
(%,7

(%,7 SHFXUULQJ UHYHQXHV 55 FRQVLVW RI UHYHQXHV IURP 6RIWZDUH DV D
2UGHU ,QWDNH b b ODLQWHQDQFH 8VHU 6XSSRUW

2UGHUYV
012.

2UGHU EDFNORJ b b b
1R RI HPSOR\HHW b b



SHVXOWYV 2ZWKHU IDFWRUYV

2SHUDWLQJ UHYHQXHV ZUH XSHU WHQRP ,Q -DQXDU\ LW ZDV DQQRXQFHG WKDW .RC
WKH VDPH SHULBBFXQJULQJ RSHUDWLQJ UHYH@PWY VZHRM SRUWIROLR ZLOO EH LQWHJUDWHG
012. LQ WKH TXDUWHU XSLQURP 0127KH WKLV SDUW RI .RQJVEHUJ 'LILWDOhV EXV

JURZWK FRPSDUHG WR WKH WK TXDUWHU ODVWRAS NWDWEZQY PBYBOQXIGW RYHMXVW RYHU 012.

E\ VWURQJ GHYHORSPHQW LQ WKH VDOH RI VLPXODWRUV ERWK WR HQHUJ\

DQG PDULWLPH FXVWRPHUV DV ZHOO DV DQ LIMUHDWHKE GXPBHH RRQJIJVEHUJ 'LILWDO ZLOO
.RJQLWZLQ G\QDPLF WZLQ VROXWLRQV LQ RSHUIKLRQOLWRIBRWH DU ADY DQG HQVXUH WKH F
DOVR WKH PDLQ GULYHU IRU WKH JURZWK LQ GHEFXWDDQZRWHYIBQFXHV IRU WKH HQHUJ\ DQG S

2SHUDWLQJ UHYHQXHV LQb DZHUQ FOURDVH RI7KH WUDQVDFWLRQ LV H[SHFWHG WR EH FRPS
SHU FHQW IURP WKH VDPH SHULRG ODVW \HDU 2| WKH RSHUDWLQJ

UHYHQXHV 012DV UHFXUULQJ 7KLV LV DQ LQFUHDVH RI

SHUFHQW FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU $SSUR[LPDWHO\

012. Rl .RQJVEHUJ 'LJLWDOhV UHFXUULQJ RSHUDWLQJ UHYHQXHV
LQ FDPH IURP .RJQLWZLQ 7KLV UHSUHVHQWY DQ LQFUHDVH RI
SHUFHQW IURP IRU WKH SURGXFW DQG LV PDLQO\ GXH WR DQ

LQFUHDVHG QXPEHU RI WZLQV LQ RSHUDWLRQ FRPELQHG ZLWK WKH
QXPEHU RI XVHUV

(%,7 LQ WKH TXDUWHUFRPSDUHEG WR 012,

VDPH TXDUWHU ODVW \HDU 7KH QHJDWLYH RSHUDWLQJ SURILW ZDV GXH WR
LQYHVWPHQWY LQ SURGXFW GHYHORSPHQW DQG VDOHYV DQG PDUNHWLQJ
DFWLYLWLHV (%,7'$ LQ WKH TXDUWHU ZDV 012. FRPSDUHG WR

012. LQ WKH WK TXDUWHU RI $FFXPXODWHG (%,7 IRU WKH

WK TXDUWHU RI ZDWRPIZDUHG WR 0LD.

WKH VDPH SHULRG

ODUNHW DQG RUGHU LQWDNH

2UGHU LQWDNH ZDVQWK2TXDWFWRHUHVSRQGLQJ WR D
ERRN WR ELODKRIEXVLQHVY DUHD KDG DQ RUGHU EDFNORJ RI
012. b DW WKH HQG RI WKH TXDUWHU

'LWK WKH G\QDPLF GLJLWDO WZLQ VROXWLRQ .RJQLWZLQ .RQJVEHUJ

'LJLWDO KDV EHFRPH D OHDGLQJ SOD\HU LQ WKH GLIJLWDOLVDWLRQ RI
LQGXVWULDO DQG SURFHVV SODQWV 7KH VROXWLRQ KDV SUHYLRXVO\ PDLQO\
EHHQ VROG WR FXVWRPHUV LQ WKH HQHUJ\ LQGXVWU\ EXW .RQJVEHUJ
'LJLWDO KDV DOVR JHQHUDWHG DWWHQWLRQ WR WKH VROXWLRQ IURP RWKHU
LQGXVWULHY 7KHUH LV JRRG DQG LQFUHDVLQJ LQWHUHVW DQG DW WKH HQG
RI WKH WK TXDUWHU RI .RQJVEHUJ 'LJLWDO KDG GLJLWDO WZLQV

LQ RSHUDWLRQ ZLWK D WRWDO RI RYHU DFWLYH XVHUV



2XWORRN

.21*6%(5* KDV H[SHULHQFHG

SRVLWLYH GHYHORSPHQW RYHU WKH SDVW IHZ \HDUV
GHPRQVWUDWHG JRRG DGDSWDELOLW\ DQG GHOLYHUHG
VLIQLILFDQW JURZWK DQG VWURQJ UHVXOWYV

$W WKH HQG RI WKH JURXS KDG DQ RUGHIRRP¥RIDRY 'RIHQFH $SHURVSDFH KDV JURZQ FR
ELOOLRQ RI ZKLFK 12. ELOOLRQ LV WR EHMHY PRGHEPGPQ RUGHU EDFNORJ RI 12. El
7KLV FRUUHVSRQGYV WR 12. ELOOLRQ KLIJKHU RUEHEIFRYHBBPHPIRYY Wy SURGXFWLRQ ZLO
FXUUHQW \HDU FRPSDUHG WR WKH SUHYLRXV!PFbE R ERY DRYRMAERQ RI SURMHEWY
EDVLV IRU FRQWLQXHG JURZWK 2UGHU LQWDRYLMRP IRK P BrUMHNPBY A IAKWRC D YDUL E
OHVVHU H[WHQW LQFOXGHG LQ WKH RUGHU EB¥X'oRHY Yubbiy PN @HPHHEHWQRMAMNHW SRVLWL
DUH RQO\ LQFOXGHG LQ WKH RUGHU EDFNORJ\/ﬁkﬁ'éQ GRBG k¥ SRY WHRQHG IRU JRRG RUGH
IUDPHZRUN DUH UHFHLYHG VROLG JURZWK L

.21*6%(5* LV H[SRVHG WR PDUNHW WUHQGV W-RERWVET¥d '\)—D’JFdQL\ﬁt'M:\Sé\RV DQ H[WHQVLYH SRUW
JURZWK SRWHQWLDO JRLQJ IRUZDUG 7R HOVWHHEKRREPRBSD EhWKyHHHS GRPDLQ NQ
WKH H[LVWLQJ RUGHU EDFNORJ DQG PHHW IXWYXVHLE HPDPRE WMRRW WPk B HULHY PDULQH UF
DUH EHLQJ PDGH WR LQFUHDVH FDSDFLW\ ERWKVﬁWMde\;&jb]\ﬁ%Wé@WMRQ DQG PRQLWRUL

1RUZ D\ LQIUDVWUXFWXUH 7KHUH LV KLJK GHPDQG IRU
VHIPHQWV ,Q WKH WHFKQRORJ\ SRUWIROL
,Q -DQXDU\ .21*6%(5* DQQRXQFHG WKkDwW HEPREHE WY RPHBHWKH DETXLVLWLRQ RI 1D\

PDULWLPH EXVLQHVV ZLOO EH WUDQVIHUUHGEWKLRHYY HHIPHY M MA PG SRYLWLRQV SURYLGF

LQFOXGHYVY DSSUR[LPDWHO\ HPSOR\HHV DQGQRSHUDWLQJ UHYHQXHV RI

MXVW RYHU 012. *RLQJ IRUZDUG .RQJVEHUJ 'LJLWDO ZLOO SULRULWFL
J

H

WKH IXUWKHU GHYHORSPHQW RI GLILWDO zRUKN ZHFMBLIRY Wk H Ao\ %%%OHQJHV UHODWI
SURFHVV LQGXVWULHV $IWHU WKLV FKDQJH QQ%JWEH’L}JJH'F&%BWBWL O VEWXDWLRQ LV FRQVY
UHIHUUHG WR DV SDUW RI RWKHU RSHUDWLR%V HOO SRVLWLRQHG WR DGGUHVV PDQ\ RI WK

GGLWLRQ WR D VWURQJ RUGHU EDFNORJ DQG
.RQJVEHUJ ODULWLPH GHOLYHUV WR QHZE XL B W PHI B RPH PSR- RQ TRU FRQWLQXH
DFURVV D ZLGH UDQJH Rl YHVVHO VHJPHQWY IURP WUDGLWLRQDO PHUFKDQW
IOHHWV WR PRUH DGYDQFHG YHVVHOV SHUIRUPLQJ FRPSOH[ PDULQH
RSHUDWLRQV $Q DJLQJ IOHHW DQG VWULFWHU HPLVVLRQ UHTXLUHPHQWYV
FUHDWH D QHHG IRU IOHHW UHQHZDO ZzKLFK WRIYEHWY orBEUFRYS cHPDOQG
IRU WKH EXVLQHVV DUHDhV VROXWLRQV +RZHYHU WKH UHQHZDO RI WKH
PDULWLPH IOHHW ZLOO WDNH WLPH DV VKLS\DUG FDSDFLW\ OLPLWV WKH QXPEH
RI QHZ YHVVHOV EHLQJ EXLOW 7HFKQRORJ\ UM HARPR @ REFHHBEWRYY -RQIVEHU
FUHDWLQJ D PRUH HQYLURQPHQWDOO\ IULHQGO\ PDULWLPH IOHHW DQG
.RQJVEHUJ ODULWLPH DLPV WR EH D OHDGHU LQ WKLV GHYHORSPHQW 7KH
VDOH RI WKH VWHHULQJ JHDU DQG UXGGHU EXVLQHVV ZLOO EH FRPSOHWHG LQ

7KLV SDUW RI .RQJVEHUJ ODULWLPH JHQHUDWHG 012, LQ

RSHUDWLQJ UHYHQXHV LQ 7KH EXVLQHVV DUHD LV ZHOO SRVLWLRQHG LQ
D PDUNHW ZLWK LQFUHDVLQJ GHPDQG IRU HIILFLHQF\ HQKDQFLQJ DQG
HPLVVLRQ UHGXFLQJ WHFKQRORJ\ SURYLGLQJ D EDVLV IRU IXUWKHU JURZWK

LQ

u
J *UXSSHQ



1XPEHUYV
1RWHYV




.H\ ILIJXUHV E\ TXDUWHU

.21*6%(5*

012. 4 4 4 4 4 4 4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b b b b b b b b
(%,7'$

(%,7 b b b b b b b b b
(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV
2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b

21%6%(5* 0$5,7,0(

012. 4 4 4 4 4 4 a4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b b

(%,7'$

(%,7 b b b

(%,7

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b

21%6% (5% '()(1&( $(5263%&(

012. 4 4 4 4 4 4 a4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b

(%,7'$

(%,7 b b

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b
(%,7'$ DQG (%,7 IRU DQG DUH UHVWDWHG GXH WR .RQJVEHUJ ,7 EHLQJ UHSRUWHG DV D SDUW RI RWKHU IURP



H\V ILIJXUHV E\ TXDUWHU FRQWLQXHG

.21*6%(5* ',6&29(5<

012. 4 4 4 4 4 4 4 4 4 4
2SHUDWLQJ UHYHQXHV b b b b b b b

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b b b b b

21*6% (5% ', *, 78/
012. 4 4 4 4 4 4 4 4 4 4

2SHUDWLQJ UHYHQXHV b b

o RI WKLV UHFXUULQJ UHYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH b b b b

2UGHU EDFNORJ b b b b b b b b b b b b

‘XH WR HOLPLQDWLRQV DQG WKDW 3URSHUW\ .RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXGHG WKH VXP Rl %XVLQHVV $UHDV GRHV QRW DGG XS WR *URXS



&RQGHQVHG LQFRPH

VWDWHPH&SRMOQGHQVHG VWDWHPHQW R

LQFRPH

012. 1RWH

012. 1RWH

2SHUDWLQJ UHYHQXHV b b
2SHUDWLQJ H[SHQVHV b b
(%,7'$ b b

"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV

(%,7 b b

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWY DQG
DVVRFLDWHG FRPSDQLHV

,QWHUHVW RQ OHDVLQJ OLDELOLWHYV
1HW ILQDQFLDO LWHPV

(DUQLQJV DIWHU WD b b b

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW
SHULRGV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWV

0o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV
7D[ HITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIITHUHQFHV FXUUHQF\

(DUQLQJV EHIRUH WD[ (%7 b b

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

,QFRPH WD[ H[SHQVHV

(DUQLQJV DIWHU WD[ ($7 b b

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW b b
1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.
(DUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH GLOXWHG

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

$FWXDULDO JDLQV ORVVHV SHQVLRQV

7D[ HIIHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVLRQ

7RWDO LWHPV QRW EH UHFODVVLILHG WR SURILW RU ORVV

&RPSUHKHQVLYH LQFRPH b b b




&RQGHQVHG VWDWHPHQW R

012. 1RWH
$VVHWV

3URSHUW\ SODQW DQG HTXLSPHQW b b b
/HDVLQJ DVVHWYV b b b
,QWDQJLEOH DVVHWYV b b b
6KDUH LQ MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHWV b b
2WKHU QRQ FXUUHQW DVVHWV

7RWDO QRQ FXUUHQW DVVHWYV b b b
,QYHQWRULHYV b b b
7UDGH UHFHLYDEOHV b b b
&XVWRPHU FRQWUDFWV DVVHW b b b
"HULYDWLYHV b b b
2WKHU VKRUW WHUP UHFHLYDEOHYV b b

&DVK DQG FDVK HTXLYDOHQWYV b b
7RWDO FXUUHQW DVVHWYV b b b
7RWDO DVVHWYV b b b

ILQDQFLDO SRVLWLRQ

012. 1RWH

(TXLW\ OLDELOLWLHV DQG SURYLVLRQV
,VVXHG FDSLWDO

5HWDLQHG HDUQLQJV

2WKHU UHVHUYHV

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO HTXLW\ b b
/RQJ WHUP LQWHUHVW EHDULQJ ORDQV b b
/RQJ WHUP OHDVLQJ OLDELOLWLHV b b
2WKHU QRQ FXUUHQW OLDELOLWLHV DQG SURYLVLRQV b b
7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV b b
&XVWRPHU FRQWUDFWYV OLDELOLWLHV b

"HUYLDWLYHV b b

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV
6KRUW WHUP OHDVLQJ OLDELOLWHYV
'LYLGHQG QRW SDLG
2WKHU FXUUHQW OLDELOLWHY DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHVV DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

I1HW LQWHUHVW EHDULQJ GHEW



&RQGHQVHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

012. 1RWH
(TXLW\ RSHQLQJ EDODQFH b b
7RWDO FRPSUHKHQVLYH LQFRPH b b
‘LYLGHQGV b b
6KDUH EX\ EDFN UHODWHG WR VKDUH EX\ EDFN SURJUDPPH f

7UDQVDFWLRQV ZLWK WUHVXU\ VKDUHVY UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
&DSLWDO UHGXFWLRQ f
3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW

(TXLW\ FORVLQJ EDODQFH b b




&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

012. 1RWH

(DUQLQJV DIWHU WD[ b b b b

'"HSUHFLDWLRQ LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
'"HSUHFLDWLRQ OHDVLQJ DVVHWV
$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHV DQG DVVRFLDWHG
FRPSDQLHV

1HW ILQDQFH LWHPV

,QFRPH WD[HV b

*DLQ RQ VDOH RI EXVLQHVV f f f
&KDQJH LQ QHW FXUUHQW DVVHWV DQG RWKHU RSHUDBWLQJV WHODWHB LWHPV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV b b b b

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV f b

3D\PHQW RI SULQFLSDO SRUWLRQ Rl OHDVH OLDELOLWLHV
,QWHUVW SDLG
,QWHUVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPH

6KDUH EX\ EDFN UHODWHG WR VKDUH EX\ EDFN

SURJUDPPH i f

'LYLGHQGY SDLG WR HTXLW\ KROGHUV Rl WKHIBDUHQW f b

Rl ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV f f

'LYLGHQG IURP MRLQW DUUDQJPHQWYVY DQG DVVRFLDWHIG FRPSOQLHV
3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW b
,QYHVWPHQW LQ VXEVLGLDULHV DQG DVVRFLDWHG FRPISDQLHV

,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVV DQG LQYHVWPHQW LQ VXEVLGLDULHYV f
&DSLWDOLVHG LQWHUQDO GHYHORSPHQW DQG RWKHU LQWDQJLEOH DVVHWYV

6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV b b b

(I'THFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FDVK DQG
FDVK HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWY b b

&DVK DQG FDVK HTXLYDOHQWV DW WKH EHJLQbQLQJ R QNKH
SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG Rid WKH SBHHULRG b

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV b




7KH DPHQGPHQWY DOVR FODULI\ WKDW WKH UHTXLUHPHQW IRU WKH ULJKW WR
*HQHUDO LQIRUPDWLRQ DQG SULQH:[II:gWI-P\)N WKH HQG RI WKH UHSRUWLQJ SHULRG DSSOLHV WR FRYHQDQWYV ZKLFK
KH HQWLW\ LV UHTXLUHG WR FRPSO\ ZLWK RQ RU EHIRUH WKH UHSRUWLQJ GDWH
UHJDUGOHVV RI ZKHWKHU WKH OHQGHU WHVWYV IRU FRPSOLDQFH DW WKDW GDWH RU
D ODWHU GDWH $Q HQWLW\ PXVW SURYLGH GLVFORVXUH ZKHQ D OLDELOLW\

*HQHUDO LQIRUPDWLRQ DULVLQJ IURP D ORDQ DJUHHPHQW LV FODVVLILHG DV QRQ FXUUHQW DQG WKH
7KH FRQVROLGDWHG ILQDWEKLTKD UQYH WHIPHQWHIRMLW\hYV ULIJKW WR GHIHU VHWWOHPHQW LV FRQWLQJHQW RQ FRPSOLDQFH ZLWK
ILQDQFLDO VWDWR®BQEH UIRYUKEE HY \$ 6 $ IXWXUH FRYHQDQWYV ZLWKLQ WZHOYH PRQWKY 7KH GLVFORVXUH PXVW LQFOXGH

VXEVLGLDULHV DQG VKDUHV LQ MRLQW DUUDQQHPHFEDNWLRQ ® PRNXWFWRWH&® YHQDQWY DQG WKH UHODWHG OLDELOLWLHV DV ZHOO DV
FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQD®\R|IWHWVHO 8 EWALRFWKRBDQFHY WKDW LQGLFDWH WKH HQWLW\ PD\ KDYH

GLIILFXOW\ FRPSO\LQJ ZLWK WKH FRYHQDQWY 7KH DPHQGPHQWYV LQ ,)56
BULQFLSOHYV DQG ,$6 FRQFHUQ QHZ GLVFORVXUH UHTXLUHPHQWY UHJDUGLQJ VXSSOLHU
yQWHULP ILQDQFLDO VWDWHPHQWY DUH FRPSLQDH® AIQ BFER G SHPRHGWAL WK HSBHTXLUHPHQWY UHJDUG DUUDQJHPHQWYV
LOQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHIZHRMWLRKRM BQ® WKHDP RIGHWH RRAPHWUUHG SD\PHQW RU WKDW WKH VXSSOLHU
UHTXLUHPHQWY Rl WKH 6HFXULWLHY 7UDGLQDBEMHY,REBULD DOPRGFERFRPSDUHG WR WKH DJUHHG WHUPV DQG

VWDWHPHQWV GR QRW LQFOXGH WKH VDPH DPR®QWWRIRIQW! bR HROQWIXWH VHKHW LW\ DQG WKH VXSSOLHU
IXOO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH

FRQVROLGDWHG ILQDQFLDO7 KW FR® YR QMW3D MG
ILQDQFLDO VWDWHPHQHNSUIIREIDUHG LQ FRPSQ CoT o
1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQD

UHSRUWLQJ ,)56 HVWDEOLVKHG E\ WKH (8 LRy

7KH FRQVROLGDWHG ILQDQFLDOH WDMHOHEDMVRIR U

ZZZ NRQJVEHUJ FRP 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWYV
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH XVH RI DFFRXQWLQJ

7KH LQWHULP ILQDQFLDO VWDWHPHQW KDV QRW. GAHSOBXGLGWGISRVWHG DPRXQWYV IRU DVVHWY DQG REOLJDWLRQV UHYHQXHV
DQG H[SHQVHV $FWXDO UHVXOWYVY PD\ GHYLDWH IURP WKHVH HVWLPDWHY 7KH
NH\ FRQVLGHUDWLRQV LQ FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ

1HZ VWDQGDUGV DV RI WKH VDPH DV ZKHR @Q\KRIOLGDWHG ILQDQFLDO VWDWHPHQWY ZDV

FRPSLOHG

7KH DFFRXQWLQJ SULQFLSOHY XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH
SULQFLSOHV DV WKRVH DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU ZLWK WKH H[FHSWLRQ RI FKDQJHV WR ,)56 j/HDVHVk ,$6

jS3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVk ,)56 j)LQDQFLDO

,QVWUXPHQWYVY e GLVFORVXUH | DQG ,$6 | jBWDWHPHQW RI &DVK )ORZVk

ZKLFK ZHUH LPSOHPHQWHG -DQXDU\

7KH LPSOHPHQWDWLRQ RI WKH FKDQJHV KDV QRW KDG DQ\ VLIJQLILFDQW
HITHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH DPHQGPHQWYV WR ,)56 VSHFLIL\ WKH UHTXLUHPHQWY WKDW D VHOOHU
OHVVHH XVHV LQ PHDVXULQJ WKH OHDVH OLDELOLW\ DULVLQJ LQ D VDOH DQG
OHDVHEDFN WUDQVDFWLRQ WR HQVXUH WKH VHOOHU OHVVHH GRHV QRW
UHFRJQLVH DQ\ DPRXQW RI WKH JDLQ RU ORVV WKDW UHODWHYV WR WKH ULJKW RI
XVH LW UHWDLQV 7KH DPHQGPHQWV WR ,$6 FODULI\ KRZ FRYHQDQWYV DIIHFW
WKH FODVVLILFDWLRQ RI OLDELOLWLHY DV FXUUHQW DQG QRQ FXUUHQW DQG WKH
UHODWHG GLVFORVXUH UHTXLUHPHQWY 7KH DPHQGPHQWYV VSHFLI\ WKDW LI

WKH HQWLW\hV ULJKW WR GHIHU VHWWOHPHQW RI D OLDELOLW\ LV VXEMHFW WR WKH
HQWLW\ FRPSO\LQJ ZLWK WKH UHTXLUHG FRYHQDQWY RQO\ DW D GDWH
VXEVHTXHQW WR WKH UHSRUWLQJ SHULRG jIXWXUH FRYHQDQWVk WKH HQWLW\
KDV D ULJKW WR GHIHU VHWWOHPHQW RI WKH OLDELOLW\ HYHQ LI LW GRHV QRW
FRPSO\ ZLWK WKRVH FRYHQDQWY DW WKH HQG RI WKH UHSRUWLQJ SHULRG



6HIJPHQW LQIRUPDWLRQ

2SHUDWLQJ UHYHQXHYV (%,7'$ (%,7
012.
.RQJVEHUJ ODULWLPH b b b b b b b b
.RQJVEHUJ '"HIHQFH $HURVSDFHd® b b b b b b b
.RQJVEHUJ 'LVFRYHU\ b b b b
2WKHU
*URXS b b b b b b b b b b b b

2WKHU DFWLYLWLHV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV DQG HOLPLQDWLRQV )RU LQIRUPDWLRQ DERXW .RQJVEHUJ 'LJLWDO VHH VHSDUDWH VHFWLR(

7KH (%,7'$ DQG (%,7 IRU LV UHVWDWHG GXH WR .RQJVEHUJ ,7 IURP LV UHSRUWHG DV SDUW RI RWKHU

2SHUDWLQJ UHYHQXHV <7' E\ GLYLVLRQ

012. 012. 012.
'LYLVLRQV 'LYLVLRQV "LYLVLRQV
*OREDO &XVWRPHU 6XSSRUW b b "HIHQFH 6\VWHPV b b 2FHDQ 7HFKQRORJLHV b
,QWHJUDWLRQ (QHUJ\ b b OLVVLOH 6SDFH b b ODULQH /LIH THFKQRORJLHV
3URSXOVLRQ +DQGOLQJ b b $HURVWUXFWXUH 052 b b 8QFUHZHG 30DWIRUPV
$XWRPDWLRQ &RQWURO b b 2WKHU HOLPLQDWLRQV b 6HDWH[
2WKHU HOLPLQDWLRQ b b .RQJVEHUJ 'HIHQFH $HURVSDFH b b 2WKHU HOLPLQDWLRQV
.RQJVEHUJ ODUWLPH b b .RQJVEHUJ 'LVFRYHU\ b
7KH ILJXUHV DUH UHVWDWHG DFFRUGLQJ WR WKH QHZ GLYLVLRQ2AWUKEWOHPLEDWBRREHUI "HIHQFH $HURVSDFH
7RWDO UHYHQXHV b

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK UHP DWUH Q 8§ SRIIQ RUIRG @QRHLRERPIDWLRQV DV RI

'DWH RI UHYHQXH UHFRJQLWLRQ 'DWH RI UHYHQXH UHFRJQLWLRQ

2UGHU EDFNORJ 2UGHU EDFNORJ
DQG ODWHU DQG ¢

012.
.RQJVEHUJ ODUWLPH b f b b b f b b
.RQJVEHUJ 'HIHQFH $HURVSDFH b f b b b f b b
.RQJVEHUJ 'LVFRYHU\ b f b b f b
2WKHU HOLPLQDWLRQ b f b f
7RWDO b f b b b f b b



6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

2WKHU LWHPV DQG

$GGLWLRQV 6KDUH Rl QHW LERPBMWHKHQVEDPHU\LQJ DBRRQW RI QH
012. 2ZQHUVKAMSUU\LQJ DPRXQW GLVSRVDOYLGHQG UHFHLYHG LQFRPH
3DWULD 2\L b f b
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f
2WKHU VKDUHV f f
7RWDO b b

7KH VKDUH Rl QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH

$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD][

6KDUH RI QHW LQFRPH UHFRJQLVHG LQ .'$ IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQJ
ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHV SHU EXVLQHVYV

DUHD
6KDUH RI QHW LQFRPH 'LYLGHQG
012.
.RQJVEHUJ ODULWLPH f f f f
.RQJVEHUJ 'HIHQFH $HURVSDFH f f
.RQJVEHUJ 'LVFRYHU\ f f f f f f
2WKHU f f f f

*URXS f f




/HDVLQJ

.21*6%(5* KDV OHDVHY WKDW DUH SULPDULO\ UHODW
EXLOGLQJV DV ZHOO DV OHDVHV IRU PDFKLQMH

HTXLSPHQW

)56 HIIHFWY RQ FRQGHQVHG VWDWHPHQW Rt

2SHQLQJ EDODQFH -DQXDU\
$GGLWLRQ

'LVSRVDO

'"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIUHQFHV

2SHQLQJ EDODQFH $SULO
$GGLWLRQ

'LVSRVDO
'"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIITHUHQFHV

2SHQLQJ EDODQFH -XO\
$GGLWLRQ

'LVSRVDO
"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIHUHQFHYV

2SHQLQJ EDODQFH 2FWREHU

$GGLWLRQ
'LVSRVDO
"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIHUHQFHYV

&ORVLQJ EDODQFH

©

- O-D-0O-F e D-O - SR A RO

L Q- Q- ) A O RV L VW B R
/HDVLQJ DVVHWV b
/RQJ WHUP OHDVLQJ OLDELOLWLHV b

6KRUW WHUP OHDVLQJ OLDELOLWHYV

,)56 HITHFWV RQ FRQGHQ

5HWXUHG UHQWDO FRVW HDUOLHU LQFOXGHG LQ (%,7'$
B3URILW /RVV RQ GLVSRVHG OHDVHV f

,QFUHDVHG (%,7'$ LQ WKH SHULRG

'"HSUHFLDWLRQ RQ OHDVHV

,QFUHDVHG (%,7 LQ WKH SHULRG

,QWHUHVW FRVW RQ OHDVLQJ OLDELOLWLHV IRU WKH SHULRG

S5HGXFHG (%7 LQ WKH SHULRG

HG WR OD%G DQG
ViyQk PNYHW Y PG OHDVLQJ OLDELOLWLHV UHFRJIQLVHG LQ WKH ILQDQFLDO SRVLWLRQ



JLQDQFLDO LQVWUXPHQWYV

/IRDQV DQG FUHGLW IDFLOLWLHV

,QWHUHVW EHDULQJ ORDQV

7KH JURXS KDV WKUHH ERQG ORDQV DPRXQWLQJ WR D WRWDO RI

012. b

UDQJH IURP RIKIHEUXD U\ V¥R ROWK H

7KH PDWXULW\ GDWHV RI WKH ORQJ WHUP ERQG ORDQV

,Q DGGLWLRQ WKH JURXS KDV D VIQGLFDWHG FUHGLW IDFLOLW\ R

b DQG DQ RYHUGUDIWORZHGLW IBEW®HW\ RI
ZHUH XWLOL]J]HG DW WKH HQG RI WKH TXDUWHU

012.

1RPLQDO LQWHUHVW

'XH GDWH UDWH 9DOXH 9DOXH
/IRQJ WHUP ORDQV
%RQG LVVXH .2* IL[HG LQWHUHVW UDWH b b
%RQG LVVXH .2* IORDWLQJ LQWHUHVW UDWH
%RQG LVVXH .2* IL[HG LQWHUHVW UDWH b b
2WKHU ORQJ WHUP ORDQV f f
7RWDO ORQJ WHUP ORDQV b b
6KRUW WHUP ORDQV
%RQG LVVXH .2* IORDWLQJ LQWHUVW UDWH f
2YHUGUDIW IDFLOLW\ f f
7RWDO VKRUW WHUP ORDQV f
7RWDO LQWHUHVW EHDULQJ ORDQV b b
6\QGLFDWHG FUHGLW IDFLOLW\ XQXWLOLVHG FUHGLW OLPLW b b
2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW b b

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S

D

.21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJU



YRUZDUG H[FKDQJH FRQWUDFWYV

YDLU YDOXH Rl EDODQFHV FODVVLILHG DV FDVK IORZ KHGJHV DV VKRZQ LQ WKH FRQG HBNHG N WIDW XHQ @ JRW K R PSHUHKRHEQ V LIVGOHDAB R H ' 1§
YDOXH Rl XQUHDOL]HG IRUZDUG H[FKDQJH FRQWLQDFWK/HLIFUHPY HBGKE\WRW DO FKDQJH LQ QHW IDLU YDOXH Rl IDURPYW RN H R I6GRIH U DUHAS Wi
RI TXDUWHU VSRW UDWHV Z83JH286' DBD.G *%3 12.

)DLU YDOXH LV UHIHUULQJ WR WKH QHW
YDULDQFH EHWZHHQ WKH IRUZDQ@G UDWF

012 9DOXHI|_X<;>'—|1L2Q RQ 9Doxl)|—(|HL(;Q12 RZU E— 9DOXH LQ 12&RQ7QF3\|—A|IDLZ IDLU YDOXH WKH IRUZDUG UDWH DW WKH WLPH RI HQ
- DJUHHG UﬁmLHNYDOXH DW DJUHHG U@MLH.NYDOXH DWwW DJUHHG UbWHVURP J)DLU YDOXH DW H[FKDQ‘]H FRQWUDFW 7KH FKDQ‘]H LQ Wi
\ IORZ KHGJHV UHFRJQLVHG LQ WKH VWDW

86 b b FRPSUHKHQVLYHIRQFRPHZKYOH WKH WDE

(85 f DERYH VKRZ D FKDQJHOL®. IDLUTKBOXH RI

WK HU ; GLIIHUHQFH EHWZHHQ WKBY¥H WZR DPRX

ZDV DVFULEDEOH WR D FKDQJH LQ IDLU °

6xp b b FXUUHQF\ VZDSYV

5RO0 RYHU RI FXUUHQF\

IXWXUHV

7RWDO b b

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV b

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV

JRUZDUG H[FKDQJH FRQWUDFWY FODVVLILHG DV IDLU YDOXH KHGJHV 7KH QHW YDOXH RI IDLU YDOXH KHGJHV
UHFRJQL]J]HG DV GHULYDWHY LQ WKH VWI

'XH LQ 'XH LQ RU ODWHU 7RWDO SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU

012. 9DOXH LQ )DLU YDOXH DW  9DOXH LQ )DLU YDOXH DW  9DOXH LQ &KDQJH LQ IDIL 012. LQFUHDY®E FXVWRPHU FRQWUDFW

DJUHHG DJUHHG DJUHHG IURP )DLU YDOXH DW E\012. b GHFUHDVH

86" b b b b b

(85 b b b

*%3 b

2WKHUV

7RWDO b b b b b

JRUZDUG H[FKDQJH FRQWUDFWYVY IDLU YDOXH KHGJHV DVVHWV b

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHV b

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV b




6SHFLILFDWLRQ RI GHULYDWLYHYV

012. b

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV D
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV bE b

&URVV FXUUHQF\ VZDSV f

7RWDO GHULYDWLYHV FXUUHQW DVVHWYV b b b

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV B
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV bG b b

&URVV FXUUHQF\ VZDSV

7TRWDO GHULYDWLYHV FXUUHQW OLDELOLWLHV b b b

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D F

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGBHV E G

7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWYV b

BURGXFW GHYHORSPHQWYV

B3URGXFW PDLQWHQDQFH FRVW DQG GHYHORSPHQW UHFRJQLVHG LQW KH LQFRPH VWDWHPHQW GXULQJ WKH SHULRG

,Q WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFL

WKH HQG WK WKEWWKHUODUJHVW FDSLWDOLVHG

SURMHFWY ZHUH UHODWHG WR WKH GHYHORSPHC
012. GLIJLWDO SODWIRUP .RJQLIDL DQG DVVRFLDWHG

DSSOLFDWLRQV PLVVLOH WHFKQRORJ\ PHGLXP |
ZHDSRQ VWDWLRQ 0&7 DQG 5:6 FRPPXQLFDWLR
HYHORSPHOW FRVW b b VROXWLRQV DQG UHPRWH WRZHUV IRU DLUSRUW)\

BURGXFW PDLQWHQDQFH

7TRWDO b b

&DSLWDOLVHG GHYHORSPHQW UHFRJQLVHG GXULQJ WKH SHULRG

012.

&DSLWDOLVHG GHYHORSPHQW



5HODWHG SDUWLHYV

7KH %RDUG LV QRW DZDUH RI DQ\ FKDWKHY RU WUDQVDFWLRQV LQ WKH
TXDUWWWRFLDWHG ZLWK UHODWHG SDUWLHV WKDW LQ DQ\ VLIJQLILFDQW ZD\
KDYH DQ LPSDFW RQ WKH *URXShV ILQDQFLDO SRVLWLRQ DQG SURILW IRU WKH
SHULRG

,PSRUWDQW ULVN DQG XQFHUWDLQW\ IDFWRUYV

.21*6%(5*hV ULVN PDQDJHPHQW LV GRQGXDBOHG LQ WKH
UHSRUW 1R QHZ ULVN DQG XQFHUWDLQW\ IDFWRUV HPHUJHG GXULQJ WKLV
TXDUWHU

7D][

7KH LQFRPH WD[ HWK QXBABMMRDOFXODWHG WR EH
SHU FHQW RI HDUQLQJV EHIRUH WD[ 7KH LQFRPH WD[ H[SHQVH ZDV PDLQO\
DIlHFWHG E\ LQFRPH IURP DVVRFLDWHY UHFRJQL]JHG DIWHU WD][



$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DQG GHILQLWLRQV

.21*6%(5*X VHV WHUPV LQ WKH FRQVROLGDWH G RUQD Q 5 LADCS VWD® H? FQW¥ XODWHG DV IROORZV
WKDW DUH QRW DQFKRUHG LQ WKH ,)56 DFFRXQWLQJ VWDQGDUGV 2XU
GHILQLWLRQV DQG H[SODQDWLRQV Rl WKHVH WHUPV IROORZ EHOR

21*6% (5*FRQVLGHTUS DQG7(W,.R EH QRUPDO
DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQFOXGHG LQ WKH ,)56
DFFRXQWLQJ VWDQGDUGV (%,7'$ LV WKH DEEURYTLDWLRO RIJ(DUQL

%HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLRQ DQG& $PRUWLVDWLR QK b b b
21*6%(5*XVHV (%,7'$ LQ WKH LQFRPH VWDWHPEQWHOW dADELOLWLHY DQG SURWLVLRQW b
VXPPDWLRQ OLQH IRU RWKHU DFFRXQWLQJ OLQHV 7KHVH DFFRXQW LQHV

DUH GHILQHG LQ RXU DFFRXQWLQJ SULQFLSOH¢MYWMHEKIRYUH SDUW q

ILQDQFLDO VWDWHPHQWYV 7KH VDPH DSSOLHY WR (% rrxiyponowy b b )
SHVWUXFWXWFIRQIVERWWRI VDODULHV DQG VRFLBOsViFX{YIAWYAN D] f b f
XSRQ WHUPLQDWLRQ RI HPSOR\PHQW VXFK DV"VHYHUDQFH DQG
JUDWXLW\ LQ FRQQHFWLRQ ZLWK ZRUNIRUFH 4FE8W MWL PRIGVYHUDYY ERPULQI DRDRR f
WKLV DUH UHQW DQG RWKHU UHODWHG FRVWV,PpQG RR% %th%b'o%ﬂ?umwmb’ LQ
WKH HYHQW RI WKH SUHPDWXUH WHUPLQDWLRQ RI-WHQDQF\ DJU
IRU SUHPLVHVY WKDW DUH QRW LQ XVH 1HW WD[ SD\DEOH b

JLQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ

1HW LQWHUHVW BHHDWKOJQHVWEWPRXQW RI WKH KWEFHRXOWLQJ

OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KR MWW, PRGWERQJI WH N
LQWHUHVWEHDULQJ OLDELOLWLHVK

5HWXUQ RQ $YHUDJH &DSLWDQ \(PGHIRGHEE BYSWRRN EVORUGHU LQWDNH GLYLGHQG E\ RSHUDWLQJ UHYHQXHV
PRQWK UROOLQJ (%,7 LQFOXGLQJ VKDUH RI QHW LQFRPH IURP MRLQW

DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHBHEXYUEBG ERRGKMEXYAMW Rl UHYHQXHV IURP 6RIWZDUH DV D

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHVS HQWHFUHHGWIWHDUHQYHBWEWDQG 6RIWZDUH ODLQWHQDQFH 8VHU
6XSSRUW

1HW LQWHUHVW EHDULLQJGHHEQH@ PV$QHW LQWHUHVW

EHDULQJ GHEW GLYLGHG E\ PRQWK UROOLQ2YIDDBF JURZAKBPQJH LQ RSHUDWLQJ UHYHQXHV H[FOXVLYH
DFTXLUHG FRPSDQLHV

'RUNLQJ FD®IGMDIOQHG DV FXUUHQW DVVHWYV H[FHSW FDVK DQG

FDVK HTXLYDOHQWY PLQXV QRQ LQWHUHVW EHDULQJ OLDELOLWLHV H[FHSW

WD[HV SD\DEOH )LQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ

KHGJHV DUH QRW LQFOXGHG LQ ZRUNLQJ FDSLWDO



4XDUWHUOWKHBRLWWHU NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .-
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